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In early October Bayer AG, the massive 
German-based chemical and 
pharmaceutical company, finally 
acquired Aventis CropScience for the 
knock down price of 7.25bn Euro 
(£4.5bn). Bayer has thus become the 
leading company pushing forward 

the commercialisation of GM , 
crops in the UK and Europe. 
Corporate Watch brings ,“ 
you the background to # 
the sale plus the 
lowdown on Bayer, its 
position and crimes. 


In the ever-fluid, BAYER 


name-changing, 
shape-shifting world of 
agricultural biotech- 
nology it can be hard to 
keep track of who owns 
whom and who is doing 
what. The last couple of years 
have seen a bewildering array of 
sales, mergers and spin-offs among the 
companies trying to force GM crops into 
the fields and down our throats. The 
company formerly known as AgrEvo 
(Hoescht/Schering), PGS and Aventis 
CropScience has been particularly 
slippery. However, rather than being a 
deliberate ploy by evil transnationals to 
confuse activists as to their real identity, 
this constant name changing reflects a 
real atmosphere of uncertainty within the 
crop science industry. 


The late 1990s saw the formation of 
several huge life-sciences companies 
including Aventis, Monsanto, Astra- 
Zeneca and Novartis, all committed to the 
idea that combining human healthcare 
and crop protection interests in one 
company would lead to profitable 
‘synergies’. The life-sciences bubble has 
now effectively burst. All these 
companies have either sold or spun off 
their crop protection and seed interests. 


This departure from life-sciences has 
been prompted by number of factors: 1. A 
downturn in global crop and 
agrochemical markets. 2. Widespread 
public opposition to GM crops, meaning 
that companies were not able to make the 
easy returns they had expected on their 
R&D investments. 3. The fact that, in the 
end, the profitable 'synergies' just weren't 
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BayerHazard! 


there or weren't profitable enough to 
dilute the strain of having to manage two 
very different businesses. Crop 
protection and seed interests have proved 
to be an unpopular burden on otherwise 
profitable pharmaceutical and chemical 

businesses. Aventis' sale of its 
CropScience division leaves 
Bayer as the only company 
attempting to pursue the 
life science model. 


į Having shed its loss- 
making CropScience 
business (it is also 
AZARD currently in the 
process of selling off 
its Animal Nutrition 
business) Aventis is 
now concentrating on 
pharmaceuticals. It will, 
however, retain all future 
liability for damages claims 

arising from last year's (2000) 
Starlink GM contamination scandal. 
Aventis new advertising campaign 
attempts to re-brand them as the squeaky 
clean, benevolent drugs company that 
will save the world (see the CW subvert 
on the back cover of the December 
edition of The Ecologist). 


What is Bayer and 
what is it up to? 


Bayer is a chemicals and pharmaceuticals 
manufacturer with operations in most 
countries world-wide and global sales last 
year of nearly $30 billion. Its operations 
are divided into four sectors: health, 
agriculture, polymers and chemicals. 
However, all is not well at Bayer HQ, 
following a downturn in the polymers 
(rubber, plastics, etc.) division and 
propane following the withdrawal of a 
ey pharmaceutical product, the anti- 
cholesterol drug Baycol/Lipobay. All 
this, compounded by a downturn in the 
German economy, has led to a massive 
drop in profits. Bayer is looking to 
concentrate on and expand its 
pharmaceutical and agricultural sectors 
in order to ride out the current 
difficulties. Despite considerable 
holdings in crop protection, until now 
Bayer has kept its di stance from GM 
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Marrakesh Muddles? 


While over a thousand people were dyingin erroneously, to be the same as preventing 


flash-floods and mudslides in Algeria, 
delegates cloistered in the Marrakech 
Palais de Congres were busily 
occupied finalising the small 
print for implementing the 


Kyoto protocol. This 4 
wasn't easy. If ane /| 
climate negotiations / 
were complicated // 

before, now they are/! Fi 
almost completely 

unintelligible to 

degree. L! 
The main (but \ 4 k 
generally unstated) aim \, 

was to keep Russia and $ * 
Protocol. In order for it to 5 “J 
come into force, parties 5 “J 
representing 55% of . 
industrialised country emissions 


anyone without a law 
Japan in the Kyoto 
need to ratify. This target can be WE 


achieved if the EU, Japan and Russia \\ 2$ 


ratify. Canada is wavering, and | 


Australia looks certain to stay out. 


Summit on Sustainable Development , 
in Johannesburg next September) \ Ye 
has now become the overriding œ 
objective of pro-Kyoto parties. 
But before a 'ratifiable' Protocol 
could be achieved, two big hurdles 


remained - the issue of compliance, f! aa | 


and Russia's absurd demand to f 
double its sinks allocation. j 


'Sinks' is the cute name given to 
forests and agricultural practices 
which absorb carbon from the Ẹ 
atmosphere (which is assumed, 


cont.from p. 1 


crops, preferring a more 'traditional' 
reliance on agro-chemicals. Its acquisition 
of Aventis CropScience has vastly enhanced 
Bayer's agricultural sector, particularly in 
herbicides and conventional and GM seeds. 


Bayer now owns over half of the GM crop 
varieties currently seeking approval for 
commercial growing in the EU. These 
include 9 varieties of oilseed rape and one 
variety of maize, all of which are modified to 
be tolerant to the herbicide glufosinate 
ammonium, or Liberty, also now owned by 
Bayer. Should the de facto EU moratorium 
on the commercial growing of GM crops be 
lifted, Bayer will be best placed to flood 
European fields with GM crops. In the UK 
Bayer will be responsible for the majority of 
GM field trials, including the controversial 
farm scale trials, over the next year. 


Bayer’s history 


Looking at Bayer's past it is hardly possible 

to imagine a worse company to entrust with 
the development and commercialisation of 
such an unwanted, unpredictable and 
potentially dangerous technology as GM 
crops. Bayer has a history of corporate 
crimes that makes even old-school bio-tech 
baddies Monsanto seem like angels. Here 
are just a few of the skeletons in Bayer's 
cupboard: 


emissions). 


\ d 


At Marrakech, Russia 
demanded that its allowance of 
te 17 megatonnes per year be 


.. increased to 33 

' megatonnes, and 

i threatened not to 
$ ratify Kyoto 

unless other 


countries gave 
in, which they 
duly did. The 


Jë d Russians now 
r hope to sell 
l their sinks 
i } allocations for 
hard cash on the 

F, 


i H 
j ybudding 
Y international 
” carbon market. 


” Looking into the future, 
y” we all know that 60-80% 
cuts in greenhouse gases are 
# needed, so the main 
4") battleground will soon shift to 
~'/ what emissions reductions targets 
-Ø / industrialised countries commit to 
E in a second commitment period 
3 after 2012, and the equally thorny 
“pg issue of whether developing 
4p @ countries like India and China - 
which have large overall but low 
per-capita emissions - come on 
board. The biggest task for 
environmentalists now is to change 
the domestic political realities in 
J all of these countries, so that next 
w time governments sit round a 
table, solving climate change is 
top not bottom of the agenda. 


| Mark Lynas marklynas@zetnet.co.uk 


° In 1898 Bayer trademarked Heroin and in 
1900 marketed it world-wide as a cough 
medicine. 


* In 1925 Bayer was one of the companies 
that merged to form IG Farben. During 
WWII IG Farben used forced labour in 
many of its factories. IG Farben 
subsidiary Degesch manufactured and 
sold Zyklon B, the poison gas used in the 
gas chambers. Bayer AG was one of 4 
companies to be formed out of the assets 
of IG Farben in 1952. 


* Bayer has been implicated in the 
development of nerve agents including 
VX. 


e Bayer was one of the pharmaceutical 
companies who took the South African 
government to court for allowing the 
production of cheap generic versions of 
HIV drugs (see CW Newsletters 2 and 3 
and articles on the website). 


In the wake of the recent anthrax attacks 
in the US, Bayer is raking in millions of 
dollars as the sole US manufacturer of 
Cipro, the antibiotic used to treat the 
disease. 


Earlier this year Bayer was forced to 
withdraw one of its leading 
pharmaceutical products - the anti 
cholesterol drug Baycol or Lipobay, which 
was linked to 31 deaths in the US. 


e In the early 1990's Bayer placed hundreds 


Fighting to a 
Draw in Doha? 


Take 142 Ministers of Trade, a few hundred 
journalists, NGOs and lobbyists and tens of 
thousands of police and military, and you have 
the makings of one of the most surreal events 
in recent diplomatic history - the Fourth 
Ministerial Meeting of the World Trade 
Organization in Doha, Qatar. 


As in Seattle, US and European negotiators 
used every known form of arm-twisting and 
bribery to stifle Third World proposals and 
give the appearance of consensus. 


The final Declaration is riddled with language 
that allowed negotiators to go home and claim 
victory. A good example of artful word- 
smithing in the service of domestic politics 
was found in agriculture. Southern countries 
demanded radical reforms, including a call for 
an end to export dumping by the US and EU. 
Unfortunately, Australian, European and US 
agribusiness corporations kept this demand 
off the agenda by conceding to general 
language on reducing export subsidies. 


An exception to the ambiguity of Doha was the 
combined force of NGOs and some Third 
World governments, who dealt a blow against 
pharmaceutical companies on drug patents. A 
document adopted at the meeting specifically 
affirmed member nations’ right to put public 
health before drug companies’ patent rights. 


An important emerging issue is the 
relationship between the WTO and a new 
generation of multilateral environmental 
agreements (MEAs) such as the Kyoto 
Protocol and the Biosafety Agreement. The 
WTO holds that trade rules should trump 
environmental rules and plans to enforce this 
position through a preemptive strike against 
the authority of MEAs. Watch this space. 


Mark Ritchie, President, Institute for Agriculture and Trade 
Policy 


of UK patients at risk of potentially fatal 
infections by failing to disclose crucial 
safety information during a trial of the 
antibiotic Ciproxin. Up to 650 people 
underwent surgery using Ciproxin 
without doctors being informed that 
studies (as early as 1989) showed 
Ciproxin reacted badly with other drugs, 
seriously impairing its ability to kill 
bacteria. 

Bayer is currently facing a lawsuit in Peru 
brought by the parents of children killed 
in a pesticide poisoning incident in the 
Peruvian Andes. Twenty-four children 
died and a further eighteen were severely 
poisoned after drinking powdered milk 
accidentally mixed with a Bayer pesticide. 
The chemical methyl parathion (brand 
name Folidol), an odourless white powder 
that resembles powdered milk, was sold 
to farmers, mainly illiterate Quechua 
speakers, in small plastic bags with labels 
in Spanish and no pictograms indicating 
danger or toxicity. 


Bayer is also anxious to stifle criticism. It 
recently forced the excellent German 
based anti-Bayer campaign group 
BayerWatch to rename its web site and to 
relinquish all rights to the BayerWatch 
name. 

Coming soon from Corporate Watch: a corporate profile 
of Bayer. For further information on Bayer go to the 
renamed BayerWatch website at www.cbgnetwork.org 
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Hackney NOT for Sale! 


Community activists in Hackney are fighting 
vested interests and a deafening press silence in 
an attempt to stop the debt-ridden and 
notoriously corrupt council from destroying the 
social fabric of the borough. 


The council is selling off hundreds of properties 
in response to government demands to sort out 
its finances. They range from houses and flats to 
community centres, playgrounds and green 
spaces, nurseries and shops. The properties for 
sale are expected to be snapped up by developers 
keen to cash in on Hackney's ongoing 
gentrification while local services suffer. 


Cuts are also being made in other areas - attacks 
on council workers' pay and 
conditions have been intense, with Æa 
pay cuts of up to £1500/year and Æ 


cuts in overtime, shift allowances 4 gi 
and flexibility. Funding cuts to . ~~. 
nurseries, after-school clubs Æ "Ò 
and other non-core A a ~ 
children's services are likely “= “wp g 


to be devastating. 


The campaign against the cuts and sell- a 
offs is gathering pace. Activists began by ®* 


squatting an empty shop and setting up a spoof 


estate agent with information on the properties 
being sold off. This was followed, on 12th 
October, by an occupation of the offices of 
Nelson Bakewell, the real estate agent dealing 
with the sales, calling for them to withdraw all 
Hackney Council properties from the auction on 
the 15th. The auction went ahead, but with 
paranoid-level security and a lively demo outside 
leafletting passers-by and potential bidders. 
Inside, the auction was disrupted by local 


residents complaining at the selling off of data be deleted when a person reaches 20? Who ` 
will have access to the database? Many of 


services. 


Meanwhile, council gardeners and estate 
cleaners objected to the cuts by staging a one-day 
wildcat strike on October 12th, coinciding with 
the occupation of Nelson Bakewell estate agents. 
The main council workers’ union, Unison, is 
being increasingly harassed; one shop steward 
was recently sacked for being ‘absent from work' 
when he was attending a meeting with 
management, while another has been threatened 
with dismissal for using email to circulate 
material opposing the cuts. Unison are co- 
ordinating a weekly Saturday strike by library 
workers who face cuts in Saturday bonuses and 
the closure of four out of seven libraries. 


Hackney not for Sale! hackneynot4sale@yahoo.com 
07950 539 254. 


Researchers at the Corporate Europe 
Observatory (CEO) have just released a 
report analysing leaked minutes of 
meetings between government officials and 
corporate representatives which exposes 
the roots of UK trade policy. 


The minutes, recording meetings of the 
Liberalisation of Trade in Services (LOTIS) 
committee and High-Level LOTIS Group, 
both set up by an organisation called 
International Financial Services, London 
(IFSL), were found in May this year on a 
publicly accessible part of the former IFSL 


~ increasing business 
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The PRIVATE. Sector 


Campaigns - ARCH 


Worried that corporations are trying to turn 
teenagers into brainwashed brand-consumers 
and future corporate work-clones? You should 
be, especially as the education system is now 
helping them profile and lure their prey. ARCH 
have been looking into it: 


ARCH - Action on Rights for Children in 
Education - is a coalition of families and 
educators who want to see all children given far 
more say in their own learning. Of current 
concern is the DfES Connexions scheme, a 
'joined-up' careers, welfare and education 
service for 13-19-year-olds run by 
education/business partnerships together with 
some of the larger NGOs. 


While ARCH welcomes initiatives to empower 
young people, it is less happy about Connexions' 

controversial ‘tracking’ database, and the 
involvement in 
education. 


% The Learning and Skills Act 
4» _ ~% 2000 gave the DfES wide 
we “Sy, powers to collect 
on “x. information on 
r A every 
aS ù% teenager 
from \ AN a 
various AL œ AA F i 
agencies. This “, x 
will be stored ona *™à n “ p 
central database and, for ™ Lea 
the first time, cross-matched “Ss 
with Child Benefit records to “Sy 
ensure nobody can opt out. DfES has “Sa, 
yet to answer the following questions: Will “Ss, 


Connexions' business partners also offer 


"Yes Mra. : 
, thin DS the mem 
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Why the UK government supports GATS 


web site which was not linked from the IFSL 


home page. The full minutes are now 
available at 
http://www.gatswatch.org/LOTIS/LOTISa 
pp1.html 


The minutes reveal that the LOTIS bodies 
are more than just another corporate 
pressure group. Erik Wesselius of CEO 
writes, 'The LOTIS structures provide a 
private forum where government and 
business discuss strategies for ongoing 
WTO negotiations on liberalisation of trade 
in services. This allows the UK financial 


% 
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recruitment services to industry, or are 
themselves large employers - can they get at the 
files? 

Once on Connexions, teenagers get a smart card 
which enables them to exchange ‘points’, gained 
by achievement and attendance, for discounts on 
consumer goods. Capita, who won the £100m 
contract to set up the scheme, admitted in an 
interview with the Times Education Supplement 
that the website through which rewards are 
obtained will monitor visitors’ consumer 
preference, and although a young person can opt 
out of this monitoring, it may lead to a loss of 
discounts. 


ARCH, PO Box 19, Lydbrook, Glos GL17 9WA www.arch-ed.org 


Privatised Toxic 
Waste for Kids 


The ongoing scandal of Welsh plans to allow the 
building of PFI-funded schools on former waste 
dumps in Llandudno and Newport (see 
Newsletter 4) has taken an interesting turn as 
the Children's Commissioner for Wales, Peter 
Clarke, has said he will attempt to halt the plan 
for Llandudno if a technical and scientific 
briefing fails to reassure him that the site is safe. 


„ This is the first positive move in a story 
“Sg, which has seen parents campaigning 
7 for their children's health in the face of 

“> monumental callousness and 

* incompetence from local councils and the 

7 devolved Welsh Assembly. Councils in 

* both areas are demanding scientific evidence 


“7 that the planned sites (in Llandudno, a former 


gasworks, contaminated with oil waste, heavy 

metals and subterranean methane, and in 
Newport a municipal tip formerly used by 
Monsanto for dumping unidentified waste 
chemicals) are unsafe before they will take any 
action. You'd think small explosions set off by 
soil sampling on the Newport site would be 
suufficient evidence, but it seems not. 


The preferred bidders for the PFI scheme in 
Llandudno are McAlpine and Balfour Beatty. 
Since the schemes are under PFI, however, 
campaigners trying to find out what is going on 
are constantly faced with an impenetrable wall of 
‘commercial confidentiality’, as councils try to 
hide their undemocratic proceedings while 
sucking up to the businesses taking their money. 


Contact: Lesley McCarthy, tel. 02920 711232 email: 
mecarthylesley@aol.com 


services industry an unjustified control over 
large parts of the UK trade policy agenda.’ 
The LOTIS High-Level Group is chaired by 
none other than Leon Brittain, formerly one 
of the UK's EU Commissioners and Home 
Secretary under Margaret Thatcher, now 
working for UBS Warburg. 


Read the full report at 
http://www.gatswatch.org/LOTIS/LOTIS. 
html or contact Corporate Europe 
Observatory, Paulus Potterstraat, 201071 
DA, Amsterdam, Netherlands email: 
ceo@xs4all.nl 
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The fossil fuel resources of the Caspian Sea, 
long kept untapped by former Soviet Union, 
started to be uncovered during the 1990s. 
The birth of newly independent states 
around the Caspian Sea in 1991 - notably 
Azerbaijan, Kazakhstan and Turkmenistan - 
which produce non-OPEC oil and, although 
Muslim, are far away from the Arab world, 
soon raised interest among Western 
countries keen to figure out a new energy 
geo-politics scenario. 


The Caspian area contains an estimated 
200-270bn barrels of oil reserves and more 
than 20 trillion cubic metres of natural gas 
(see table for details of countries' reserves). 
Since oil and gas exploration and 
development began in the 1990s, the main 
issue has been the problem of transporting 
these reserves safely and economically to 
existing western markets and eastern 
emerging economies. The anachronistic 
Cold War scenario which still affected the 
region during the 90s could suddenly 
change after the September 11 crises. 


e e 

Exporting Caspian 

@| 
Oil 
Azerbaijani oil started flowing from Baku to 
Supsa on the Georgian shore of the Black 
Sea through the new Western Route Oil 
Pipeline in April 1999, breaking the Russian 
monopoly on oil exports from the Caspian 
Sea. The route is an alternative to the 
Russian-sponsored Northern Route Export 
Pipeline connecting Baku to the Russian oil 
pipeline network; the new 'Chechnyan 


bypass', avoiding war-affected areas, has 
made this pipeline safer. 


During the 1990s Kazakh oil was exported 
through the existing Atyrau-Samara Oil 
Pipeline connecting the northern shore of 
the Caspian to the Russian oil network. Its 
capacity was inadequate and KazTransOil 
planned to upgrade it, but disputes arose 
between the Kazakh and Russian 
authorities over transit permits for Kazakh 
oil through the Russian network. 

In March 2001 the new Caspian Pipeline 
(CPC) connecting Tengiz oil field to 
Novorossiisk on the northern Black Sea 


shore was inaugurated - built by a 
consortium including Chevron, Exxon- 
Mobil and Shell. The 1,500km, $2.6bn 
pipeline has a capacity of 28m tonnes a 
year, that could be increased to pipe new oil 
from the Kashagan offshore field. The new 
pipeline leaves Kazakhstan under Russian 
influence, while the crossing of the 
Bosphorus by ship to reach the 
Mediterranean Sea faces mounting 
opposition from Turkey on _ both 
environmental and geopolitical grounds - 
the possibility of building a Bosphorus by- 
pass exists but could make delivering 
Kazakh oil to western markets uneconomic. 
(See box for more on the impacts of this 
pipeline) 

Turkey is the main sponsor, together with 
the US administration, of the 1,730km 
Baku-Tblisi-Cehyan Oil Pipeline (BTC) 
which would connect the Caspian directly 
with the Mediterranean. The pipeline would 
cross the mountains of war-torn Turkish 
Kurdistan and the Southern Caucasus, 
scene of internal conflicts in South Ossetia 
and Abkhazia (Georgia) and the Armenian 
enclave of Nagorno-Karabakh (Azerbaijan). 
The BP-sponsored pipeline project should 
cost about $2.8bn and is due for completion 
in 2004. The International Finance 
Corporation (part of the World Bank 
Group) and the European Investment Bank 
are interested in funding the project. In 
order to be economically viable it would 
have to carry about 50 million tonnes of oil 
a year. 


In March 2001 Kazakhstan, the USA, 
Turkey, Azerbaijan and Georgia signed a 
memorandum of understanding regarding a 
planned Trans-Caspian Pipeline connecting 
Aktau on the eastern shore of the Caspian 
with Baku through an underwater pipe. 
Chevron and BP-Amoco are carrying out a 
feasibility study for the whole project. 


One more option for exporting Kazakh oil 
would be the southern route through 
Turkmenistan to Iran and the Persian Gulf, 
though this faces strong US opposition. The 
cheapest option in the short term would be 
to swap Kazakh oil in refineries in Northern 
Iran - i.e. Kazakh oil would be refined and 
sold locally in northern Iran, while Iran 


The Battle for Caspian 
Resources 


Antonio Tricarico 


exported an equivalent amount of its own 
oil from southern ports. TotalFinaElf, 
British Gas and Agip are carrying out a 
feasibility study of the project which would 
cost $1.2bn and could carry about 50 
million tonnes a year. 


Looking east, China could be an important 
market for Kazakh oil. The China National 
Petroleum Corporation has controlled 
oilfields in the Aktobe region in the North- 
West of Kazakhstan since 1997. A 2,900km 
oil pipeline has been designed from Atyrau 
to Druzhba in the Xinjiang Chinese region. 
The whole project would cost $3bn and 
could carry at least 20m tonnes a year. 
Today Kazakhstan exports some oil to 
China by train, but a pipeline project 
connecting the two countries seems 
economically unfeasible. 


Finally, in 1996 Kazakhstan, Turkmenistan, 
Afghanistan and Pakistan signed two 
memoranda of understanding relating to 
the construction of a 1,500km pipeline with 
a capacity of 50m tonnes a year capacity 
connecting Kazakhstan with the Pakistani 
port of Gwadar on the Arabian Sea. The 
project, which includes including Unocal, 
Delta Hess and Gazprom, could cost about 
$4bn and faces major problems due to 
enduring instability in Afghanistan. 


Exporting Caspian 
gas 


Turkmenistan has always exported gas to 
Russia via Kazakhstan through a pipeline 
with a capacity of 7obn cubic metres a year. 
Recently Turkmenistan has objected to high 
fees for the transit of its gas through the 
Russian pipeline system and recently 
suspended gas supply for several months to 
protest at this Russian policy. 


There are three main alternatives to avoid 
piping Turkmen gas into the Russian 
system. First, the 1,650km Trans-Caspian 
Gas Pipeline (TCP), one of the main pillars 
of the ‘East-West Energy Corridor’ touted 
by US officials and sponsored by a Shell 
joint venture. The $2.5bn project would 
carry 30bn cubic metres of gas a year via the 
Caspian Sea to Baku in Azerbaijan and then 


Oil and gas reserves in the newly independent states of the Caspian region 


Country _[Region/ oilfield [Est. oil reserves|Est. gas reserves[Companies/consortia [Investment 
[Kazakhstan__|Tengiz Ss 6-g bn barrels 


a ca ae 


OKIOC (consortium inc. 
Agip, British Gas, Total-Fina 
Elf, Exxon-Mobil, Shell 


Azerbaijan [vcr Chirag, Guneshli [4bn+ barrels [n/a |ATOC (consortium ine. BP) 


= a ee 
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via Tbilisi (Georgia) to Erzurum in Turkey. 


The second option is the eastern routes. The 
Exxon-sponsored route to China has always 
been considered not economically viable. 
The $2 billion, 1,450km 'CentGas' gas 
pipeline through Afghanistan and Pakistan 
to the Arabian Sea was originally sponsored 
by Unocal and the US government. In 1997, 
the Taliban signed an agreement with 
Unocal to proceed with the project. In order 
to secure stability to lay the pipes in 
Afghanistan - as frankly requested by 
Unocal to the US Congress in early 1998 - 
the US State Department and Pakistani 
intelligence service funnelled arms to the 
Taliban. However, by December 1998, 
Unocal had pulled out citing turmoil in 
Afghanistan making the project too risky. 
(See CW Newsletter 5 for more on this). 


Third, the southbound option. Iran 
supports the idea of a gas pipeline 
circumventing the Caspian and carrying 
Turkmen gas via northen Iran to Turkey. 
The September 11 crisis further decreased 
chances of getting this project financed and 
implemented. 


While Turkmenistan is trapped and has no 
solutions to export its gas to western and 
eastern markets, Turkey has found itself in 
the role of 'gas gateway’ in the region since 
it is the only growing gas market located 
close to both the Caspian area and 
European markets. Today Turkish demand 
for gas is about 10bn cubic metres/year and 
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Possible Routes for Caspian Oil 


Baku-Supse pipeline 
= Existing Russian pipeline 


Cespian Pipeline Conserium route 
| =— Proposed Baku-Ceyhan pipeline route 
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Â Oil-producing region 

D Port 
gas market could repay investment in 
expensive pipelines to carry Caspian gas to 


Turkey, thus making gas export from 
Turkey to Europe much cheaper in the 


China route 


is expected to reach 30-40bn cubic metres medium term. 


by 2010. Such an expansion of the Turkish 


Impacts of the Tengiz- 
Novosiriisk Pipeline 


The Caspian Pipeline Consortium’s (CPC) chosen project scheme is the 
most dangerous one. Heavy storms are frequent in the region and the 
whole area is situated over tectonic faults, and has a seismic activity index 
of 9. 


Project safety appears not to be a major CPC concern. The CPC has no 
insurance against environmental damage, so in the event of a major 
pollution incident the local people and environment will suffer. The 
project's environmental impact assessment makes only general claims 
for the pipeline's safety system and there appears to be no clean-up plan 


Surveys suggest that at least 90% of the people in the nearby towns of 
Novorossiisk and Anapa oppose the project, based on experience of the 
existing (much smaller) oil terminal in Novorossiisk. The new CPC 
terminal is out in the open sea, making potential spills much harder to 
clean up - spills from the current terminal are mostly trapped in Cemess 
bay. The main local industries are fruit growing, fishing and tourism - all 
activities which could be ruined by a major pollution incident or slow 
environmental degradation. The resort town of Anapa is famous 
throughout Russia for its sanatoria for sick children who come to bathe in 
the warm, clean, waters of the Black Sea - tens of thousands of jobs 
could be at risk if the water became polluted. Stanislav Yermolayev, chief 
environmental officer of Anapa, is particularly worried about the risk from 
storms or earthquakes, ‘But even without these disasters, the future for 
the resorts is gloomy. According to world statistics...it will take 
approximately 10 to 15 years to pollute the water to the degree that it 
will become completely unsuitable for the resort's purposes.’ 


Russian law requires a referendum to be held on the construction of 
large projects which may seriously affect the environment - this has not 
been done, as the result is too obvious. The law has been ignored in 
other areas also - CPC got the Russian government to remove 
environmental protection from ecologically-significant old-growth forest 
areas along the route without the required environmental assessment. 


The future for the area looks bleak, and will be even worse when, in due 
course, the oil deposits the pipeline serves are exhausted. 

based on ‘Caspian Oil Killing the Black Sea Coast’, Olga Berlova, Socio- 
Ecological Union, Moscow 


Due to the failure to 
increase Russian pipeline 
capacity to Bulgaria and 
Turkey and implement 
the Trans-Caspian Gas 
Pipeline project from 


Turkmenistan, the $2 
billion Blue Stream Gas 
Pipeline project 


connecting the Russian 
and Turkish gas systems 
under the Black Sea last 
year became the best 
option to supply Turkey 
with new gas imports in 
the short term. The 
strong US opposition did 
not slow down the project 
which should start 
delivering gas to Turkey 
in early 2002. The import 
of 16bn cubic metres of 
Russian gas through the 
Blue Stream will not be 
sufficient in the medium 
term to match growing 
Turkish gas demand. 
Therefore, Turkish 
authorities and Western 
governments are already 
working to identify 
further gas import 
options for Turkey. 


On the south-eastern side 
Turkey can import only 


limited gas supplies, 
mainly for political 
reasons: Iraq is still 


under embargo and since 
September 11 plans to 
import from Iran have 
been suspended. 


The recent BP discovery 
of new large offshore gas 


>Kharg Island 


0 miles 200 


reserves at Shah Deniz in Azerbaijan 
promises to supply the Turkish need for 
huge gas supplies in the medium and long 
term. Therefore the Baku-Erzurum Gas 
Pipeline exporting new gas from BP oilfields 
in Shah Deniz to Turkey seems the most 
likely project to be implemented in the near 
future. 


After long disputes, last September 
Azerbaijan and Georgia signed an 
agreement on the transit, transport and sale 
of natural gas, marking an important step 
towards a planned gas pipeline running 
across Georgia and Turkey. Construction 
work should start in summer 2002 and the 
first gas delivery would be made by the end 
of 2004 - all subject to ratification by the 
relevant parliaments. Tender for the 
construction of the Baku-Erzurum pipeline 
will take place in November; a joint 
marketing company had been established 
with BP in order to export Azerbaijani 
natural gas to European markets. 


Conclusions 


US officials, who have always sponsored the 
‘East-West energy corridor’, have long 
argued that construction of both oil and gas 
lines Baku-Tbilisi-Erzurum-Cehyan (the 
last section only for oil) would ensure 
economies of scale and therefore render the 
multi-billion-dollar projects commercially 
viable. 


The eastern option to export Kazakh oil and 
Turkmen gas through Afghanistan and 
Pakistan to the Arabian Sea and then to 
South and South East Asian emerging 
economies should also consist of two 
parallel pipelines in order to be competitive. 
At present, it is hard to believe that new 
stability and security for oil and gas 
investment will be brought to Afghanistan 
in next the few months, thus giving priority 
for foreign investments to the 'Baku-Ceyhan 
energy corridor’. 


Antonio Tricarico, Reform the World Bank 
Campaign, Italy 
Contact: atricarico@crbm.org 
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CAMPAIGNS 


Beaten! 


Balfour 


After a year and a half the Ilisu 
Dam Campaign has succeeded - on 
13 November the main contractors, 
Balfour Beatty, pulled out of the 
scheme along with Italian partner 
Impregilo. It now seems likely that 
the dam will not be built - other 
European firms are unlikely to be 
interested now that Balfour have 
pulled out. 


The campaign is now calling for the 
lessons of Ilisu to be learned; for 
the ECGD and other export credit 
agencies to adopt legally-binding 
human rights, environment and 
development standards so that 
other 'Ilisus' cannot happen in 
future. To this end, the coalition 
that founded the Ilisu Dam 
Campaign will be campaigning on other 
projects in the region. One, the Yusefeli 
dam, would be built by UK firm AMEC and 
partly financed with a £68 million ECGD 
credit. Another, the BP-promoted Baku- 
Ceyhan oil and gas pipeline, will cut 
through the Kurdish regions of Turkey, 
raising human rights and environmental 
concerns. 


lisu Dam Campaign, Box 210 266 Banbury Rd, Oxford 
OX2 7DL ilisu@gn.apc.org: 


Licence to Kill 


Last week, at the Old Bailey, Richard James 
Martell, general manager of Dutch-owned 
Euromin, based at Shoreham, was found not 
guilty of manslaughter and his company not 
guilty of corporate manslaughter, over the death 
of Simon Jones in 1998. Instead they got a 
£50,000 fine with £20,000 costs for breaking 
health and safety regulations. 


Simon Jones was killed on his first day of work 
when he was sent as a casual worker to Euromin. 
After just a few minutes "training" he was 
unloading cargo inside the hull of a ship. Within 
a few hours he was dead after having his head 
almost severed by the grab of a crane thanks to a 
cost cutting exercise by the boss. 


As the Simon Jones campaign said, ‘We are 
painfully aware that in 21st century Britain the 
fight for the most basic of workers’ rights - the 
right not to be killed or injured at work - is still 
being fought...The Health and Safety Executive 
have consistently shown themselves to be either 
unwilling or unable to take the necessary action 
against employers to ensure the safety of 
workers.’ 


from SchNEWS 
Simon Jones Memorial Campaign, PO Box 2600, Brighton, 
E.Sussex, BN2 OEF www.simonjones.org.uk 


STOP PRESS - On Monday December 3rd, activists 
occupied the Euromin dock at Shoreham where 
Simon was killed, preventing lorry movements for 
several hours. 
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headquarters, 14 March 2001, International Day of Action against 
Dams. pic: Richie Andrew 


ampaign protests outside Balfour Beatty's London 


No Sweat! 


Leading Indonesian trade unionist Dita Sari 
spoke to UK activists at the No Sweat 
Conference on 23rd November. She talked 
about the conditions for workers in factories in 
Indonesia and the problems unionists suffer, 
not just from bosses but from the government, 
the police, and armed Muslim fundamentalist 
gangs, who have taken to attacking union 
meetings and offices with clubs and swords. 
Practical proposals for solidarity with 
Indonesian unions came out of the tour, 
including twinning UK union branches with 
branches in Indonesia and financially 
supporting strikers - contact No Sweat for 
details. 

There are also plans for a unionisation drive 
here in the UK, encouraging low-paid and 
exploited workers to organise themselves. 

No Sweat, PO Box 36707, London SW9 8YA. 07904 431 959. 
www.nosweat.org.uk admin@nosweat.org.uk 


Genetix RoundUp™ 


Legal victories 


Opponents of GM crop trials in both 
England and Scotland have had much to 
celebrate in recent weeks. 


On 19th November, in Worcester Crown 
Court a jury acquitted Barbara Charvet and 
Jim Ridout of criminal damage against a 
GM maize crop at Preston Wynn in 
Herefordshire in August 2000. The jury 
accepted the defence, that the two had acted 
to prevent the greater crime of genetic 
damage by cross-pollination with nearby 
crops. 


North of the border, campaigners 
maintaining a vigil beside the oilseed rape 
trial at Roskill Farm, Munlochy are 
celebrating after receiving planning 
permission from Highland Council for their 
camp consisting of two caravans, a toilet 
and a yurt on council-owned land adjoining 
the farm. 


The permission is being seen as a snub to 
Scottish Rural Affairs Minister Ross Finnie, 
who had previously angered the council and 
local people by granting permission for the 
trial without the local consultation the 
council had requested. 


Contact: The Munlochy Vigil, The Layby, By Roskill Farm, 
Munlochy, Ross-shire IV8 8PA 


Monsanto Dumped! 


Its was only ever going to be a marriage of 
convenience, but less than 2 years after 
tying the knot US pharmaceuticals giant 
Pharmacia has announced it intends to seek 
a divorce from temporary bedfellow, the 
controversial and loss-making agri- 
business company Monsanto. 


Pharmacia and Monsanto merged in March 
2000. Pharmacia took on the deal to gain 
access to Monsanto's profitable drug unit G 
D Searle, but was then also lumbered with 
Monsanto's notorious GM seed and 
agrochemical business. 

At the time of the merger all agricultural 
interests were spun off as a nominally 
separate company. The company kept the 
stigmatised Monsanto name, but with 
Pharmacia retaining a 85% stake. The 
remaining 15% of Monsanto's shares were 
sold to the public. Under the terms of the 
merger Pharmacia was barred from selling 
the rest of its stake until April 2002. 
Pharmacia's Monsanto shares will be 
offered tax-free to existing Monsanto 
shareholders, leaving Pharmacia free to 
concentrate on selling drugs. 


Where does all this leave Monsanto? Only 
three years ago they were the company 
spear-heading the lifesciences concept, 
bragging that their mastery of genetics 
would lead to new crops, drugs and 
industrial materials. Through ‘close’ 
relationships with governments and an 
aggressive PR campaign, Monsanto hoped 
to force GM on the world. 


All this backfired and Monsanto become the 
focus of a rapidly growing global resistance 
to GM crops, putting paid to their grand 
vision. All in all it looks like an uncertain 
and lonely future for Monsanto. 


"Even our friends told us we could be 
arrogant and insensitive...We missed the 
fact that this technology raises major issues 
for people - of ethics, of choice, of trust, 
even of democracy and globalisation." 
Hendrik Verfaillie, Monsanto chief 
executive November 27 2000. 
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Babylo 1 Times 


Babylon hath been a golden cup in the Lord’s hand, that made all the earth drunken: the nations have drunken of her 
wine; therefore the nations are mad. Jeremiah 51:6-8 


Happy Christmas!! 


In these troubled times, as George W Bush says, the G & board game from Imagination Toys, ‘Rush Hour': 
best way to avoid complicated thoughts of moral al * fo ‘our original traffic jam game is pure bumper to 
ia bumper enjoyment...players set up the traffic 


responsibility is mindless shopping. Try 
on the game grid - then try to manoeuvre to 


happychristmas.com for a host of gift ideas. /gP" « 
For example, ever considered adding to escape the gridlock.’ Get the kids started 
early eh? But you can shop with a social 


your wardrobe from the new Happy Wear 
range? 'Happy Wear invites you to enjoy, conscience at Wal Mart. There you'll be 
able to 'send a message of appreciation to 


the ultimate "Feel Good" headwear 
item!...The Happy Wear Removable Patch US troops currently serving abroad' as part 
of Wal Mart's campaign 'Together We 


Hat is sure to add fun to anybody's day. 
Stand' (to make a profit?). 


Wear it and watch your life change for the 
better. We guarantee it’. I notice that's not 3 
a money back guarantee (In case you were W e re all 
terrorists 
NOW... 


wondering, it's a baseball cap with 'Happy' 
Shortly after September 11th Sun columnist 


Wa pP C hest Richard Littlejohn declared in his column, 
grabbed me either. But unfortunately he 


"We're all Americans Now’. No, can't say it 
mean it to come out this way) asked a was making a very valid point. George W 


1 - The Downsizers 


Obviously in a time of war, what we 
desperately need is business advice on how 
to make sure profits aren't dying along with 
the victims. The Financial Times obliges: 
‘Focus on family values. When war looms 
we tend to rally to the flag but retreat to the 
village. In advertising, look for cosy hearth 
and home family scenes to replace images of 
extreme sports, adventure or rugged 
individualism...Although most companies 
are making employees redundant, chief 
executives can cement the loyalty of those 
who remain by stressing the company's core 
values, assuring employees that the 
company has survived difficult times 
before’. Or put simply - continue to tell staff 
their jobs are safe right up to the second you 
plan to sack them. 


2 - Tinted Spectacles 


It's not just New Labour-trained spin 
doctors who saw September 11th through 
weird tinted specs 'The consensus seems to 
be that it was actually good news. In the 
following four weeks stock markets in 
developed economies have recouped all the 
losses suffered in the aftermath of the 
attacks...' So said the Observer's article 
"Who's Having a Good War?’ But the first 
prize for tastelessness came on radio 5 when 
a presenter (I'll spare his blushes cos he 
sounds like a nice chap and probably didn't 


financial adviser 'so - what shares should I Bush has now repeatedly said ‘you are 


be buying for the war, then?’ If ever 
capitalism was going to be exposed this 
event has done it. As we've seen in the 
media, there's often been more concern 
over the stock market index than the body 
count. 


3 - Who is it good for? 


The words of the excellent song, 'War, huh... 
what is it good for? Absolutely nothing’ are 
not quite true. Because for members of the 
Bush Administration, this war is turning out 
rather nicely. Defence contractor Lockheed 
Martin got the $200 billion top prize Joint 
Strike Fighter contract. This news will have 
been welcomed no doubt by Lockheed 
Martin board member Lynne Cheney. 
Doubtless she will have kept the news 
from her husband Vice President Dick 
Cheney - in order to avoid accusations 
of conflict of interest and all that. The 
defence of America is undoubtedly in 
good hands. Defence Secretary Donald | 
Rumsfeld owns shedloads of shares in 
various defence corporations and he's 
personally supervising the military 
budget. Donald's so careful he spends 
America's multi-billion dollar tax 
revenue as if it were his own money - 
not surprising as in the end much of it 
will be. 
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either with us or you are with the terrorists’. 
And as if to prove the point the USA's 
official list of terrorists is starting to 
broaden its scope - there's even a few anti- 
globalisation groups on there. This isn't too 
surprising, but in Corporate Watch's 
opinion the ‘defenders of freedom and 
democracy’ need to be consistent. If 
Reclaim the Streets is to go on the list, there 
are other clear and present threats to the 
Blair/Bush Privatised GM Universe who 
should be lined up too. Possible candidates 
might be anti-war and therefore anti- 
American Quakers, that pinko leftie Prince 
Charles and, of course, those most 
dangerous threats to Western civilisation - 
the Women's Institute. 
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New on the Corporate 
Watch website: 


We are now running fortnightly news updates on 
www.corporatewatch.org.uk. These are also available 
on email - subscribe via the website or send an email 
with ‘subscribe’ as the subject line and your email 
address in the body of the message to 
news@corporatewatch.org. This service is free, but 
donations are always welcome. Some of the news 
updates and articles from the last two months are 
included in the newsletter, some are now out of 
date. Articles which may be of interest to paper 
subscribers are listed below - paper copies may be 
obtained from us for 50p per three articles or less - 
i.e three articles = 50p, five articles = £1. Send 
stamps rather than cash. Articles are between 500- 
1500 words long. 


Poor McDonalds...having a bad year are we? 
Lucy Michaels 


In September 2001, McDonalds sponsored 
an insert in the New Statesman on the future 
of food and farming in Britain with an advert 
on the back cover promoting its own 
standards of nutrition and animal welfare. 
Corporate Watch decided to have a counter- 
blast... 

Shell passes the buck in Nigeria 

In October, Shell announced that it is suing 
six Nigerian youths accused of occupying a 
Shell oil flow station in the Niger Delta on 
27th September. The case, set to begin in 


court next week, has astounded oil 
campaigners - Shell is pushing for damages 
of over £17m, an unimaginable amount for 
inhabitants of the impoverished Niger Delta. 


Book Review - Resource Rebels: Native 
Challenges to Mining and Oil Corporations 
by Al Gedicks, Southend Press 2001, Pippa 
Gallop 


For anyone whose knowledge on the way 
that mining and oil corporations operate 
isn't as full as it might be, this book is an 
excellent introduction, placing the people 
who are affected by mineral extraction firmly 
at the centre of things. 


Oxford Business School funded by arms 
broker 


Pippa Gallop 


In the early hours of Monday 5 November, 
opponents of the new Said Business School 
in Oxford hung a large banner from the roof, 
proclaiming that the school was 'Built With 
Blood Money’, due to a £20 million donation 
towards the school from businessman Wafic 
Said, best known for his role as broker in the 
Al-Yamamah arms deal. 


Longer versions of some articles in this 
newsletter are also available - ‘Marrakesh 
Muddles', 'Fighting to a draw in Doha’, 
"Hackney not for sale!’ and 'Privatised toxic 
waste for kids’. 


www.corporatewatch.org.uk 
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Subscribe to Corporate Watch Newsletter 


¢ 


Rates (6 Issues bi-monthly): Individuals/Non-profit organisations £5 Profit-making 
organisations £25 Multinational Corporations £5000 (or 1 minute’s profit) 
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Email: Phone: 


| would like to pay Corporate Watch a subscription of: 


Street, Oxford, OX1 1LG. 
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Watch, Account No: 50108062, Sort Code: 08 92 50, The Co-operative Bank, 13 New 
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Diary 


December 


Sat 8 March against US obstruction of the fight 
against climate change. The US government 
refused to sign the Kyoto treaty despite being the 
world's largest polluters. March in London from 
Prince Consort Rd, 11am, to the US Embassy, 
Grosvenor Sq. Also weekly climate vigils, 5-7pm 
Mondays at the US Embassy. 
www.campaignagainstclimatechange.net Tel 
07903-316331 


Sun 9 - Mon 10 Mass action in opposition to 
militarism and violence at Northwood Military Joint 
Forces Headquarters, London. More info: 07950 
567099 www.northwood.cjb.net 


Wed 12 Women's only gathering at Menwith Hill 
military base to protest against the Star Wars 
military programme. Meet 10 am onwards in the 
lay-by opposite the Black Bull pub on the A59, 7 
miles west of Harrogate, just before you get to the 
golf-balls. Women should go for the day & be self- 
sufficient because there are no facilities. Tel: 
01943-468593 flossiemintballs@aol.com 


Thurs 13 Auction of Hackney council property at 
Claridges Hotel, Brook St, London. Protest 
planned. See p.3 for background and contact 
details. 


Thurs 13 - Fri 14 European Union Summit, 
Brussels, Belgium. Protests planned 
www.eurodusnie.nl 


Sat 15 National march and rally against the War, 
Glasgow. Assemble City Chambers, George Square 
at 12 noon, march to the car park of the Central 
Mosque for a rally there at 1.30 pm. Contact: 0141 
423 1222 


Sat 15 National Disney Day of Action to put 
pressure on Disney to ensure living wages, 
reasonable working hours and health and safety in 
their suppliers’ factories. Venue TBA Info: Jess 
Mock, Labour Behind the Label (0161 225 7321, 
jessmock@yahoo.com) 


Thu 20 Justice for Mark Barnsley picket of the Home 
Office, Queen Annes Gate London SW1 (Nearest 
tube St James Park) Thursday 12-30pm - 2.30pm 
Framed activist Mark Barnsley's 8th Christmas in 
jail. Join us to send a Christmas message to David 
Blunkett in his first year as Home Secretary - Tel: 
07944 522001 barnsleycampaign@hotmail.com 


www.freemarkbarnsley.com 


Mon 24 - Tue 25 Christmas day fast against 
sanctions and war in Afghanistan. Downing St. 6pm 
Contact Voices in the Wilderness UK 0845 458 
2564 voices@viwuk.freeserve.co.uk 


January 


Sat 26 - Sun 27 Earth First! Winter Moot, 
Manchester. Contact Manchester EF! 0161 
2266814, mancef@nematode.freeserve.co.uk 


Thu 31 - Mon 4 Feb Anti-Capitalist Convergence to 
protest against the World Economic Forum meeting 
in New York www.abolishthebank.org/wef2002.html 


During January - Community conference on council 
service cuts planned by Hackney UNISON and 
others. Contact UNISON 020 8356 4130 or 
Hackney NOT 4 Sale (see p.3) 


Corporate Watch 16b Cherwell St. Oxford 0X4 1BG Tel +44 (0)1865 791391 mail@corporatewatch.org www.corporatewatch.org .uk 


